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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

LHhi^EMENT  I™?  thiS  J3™  day  °f  °Ct0ber '  2008'  between  Jose  L  Mesta  an*  Ludivina  Mesta,  husband  and  wife  Lessor 
Tel  SS  ^T^IrT**  AZ'e'  TWaS  76°20'  ^  XT°  *"»  'nc  whose  address  ^hJSS 

assays-* ,m"  i™     — ris  am  arsrssjssiasras: 

produced  from  said  land  (1)  when  sold  bvUwseelfi     rrf  ffi am2S?^  W  i«e  °"'      ^R?*  J-e,ssor  on  9as  and  casinghead  gas 

such  shut-in  royalty,  in  the  mannenir^^  provided  pay  or  tender 

iea4;  SihM  J*h  any  other  land  covered  by  this 

surface  acres,  plus  10%  acreage  tolerance  proved  towerer  units mav tS  1£nSS ?L  S?  anV2ntStabllsh  T'^  c0^"1"10, not  than  80 
enterged  as  to  any  one  or  more  horizons  so  S^  SWEP  units  te 

of  the  following:  (1)  gas,  other  than  casinghead  gas  (2)  iqu id Th^rocl^s  fSn^n«SS  Shti  ntSSS?2f  Lolerani^  lfim'£d  to  one  or  more 

make  no  such  provision,  then  such  unit  shaU  become  Pff^^  ?r  Instrument$  but  if  said  instrument  or  instruments 

options  may  be  exercised  by  Lessee at  anv time n£3  fr5ni^M£^^S^iin^nr^-  or  ^stiuments  are  so  filed  of  record.  Each  of  said 

interests  in  lands  within  the  unit  which  are  not  effect  Selv  pooled  on unitized  lf^n2J^2%nHte2Hmay  be  T?eral'  "P8"*  or  behold 

acres  in  the  unit,  and  the  producer l  so  allocated  sr^b^^^  Wlth,n  the  ^n,t  5ears  ,0  the  total  number  of  surface 

and  any  other  payments  oXfp^dutfi^ 

as  though  produced  therefrom  under  the  terms of this  lease  TTtp Zp  nf  ffiKJ2SJS5«  m*  ♦  ^nd  tot  wh"Ch  allocated  in  the  same  manner 
that  the  accrual  of  royalties  pursuant  othis^rSraph  Vr  oi  M^S^tr^t^T^  SS ni^Sf  £E/oyalt¥-  °!.minei3 es,ate  a9rees 
o«» 

effect,  if  at  that  time  there  is  no  unitized  minerals  being  pSLSd^m  such uffi  AnS  „S  ED^XL 6hSe  15  ret?rd.ed  a,  dec,a,ration  to  that 
enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to lv^l&^ori^S\  frtrm^nmihi2Syhb%.amended'  re-fo.™ed.  reduced  or 
record  ,n  the  public  office  in  which  the  polled  acr^lM  SK?KJ^  0f 


E?SE&^.S£3E^  JS'Sf  8S;k^P  aS-lny  le?s?  ^J*** ,heret°  ^a"  rema'n  in  force.  If  this  lease  now  or  hereafter  covers  separate  tracts, 

H ^^SS^EESlH?^  ""S"^15  lea!P  ^  Less?e  5haJ'  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph 
iS,™^fSVenlC°^at,on  of  P^cfo"  as. herein  provided.  As  used  in  this  paragraph*,  the  words  "separate  tract"  mean  anv  SwKh 
royalty  ownership  diffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  thai  as  to  any  other  part  ofthe  leased I  premises  V 

anu  £  mayat  any  1™%*™*  ^  time  *°  «me  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to 

fnteiSt  ^  m       0r  honzon  thereunder-  and  theret,y  ^ relieved  of  all  obligations,  as  to  the  released  acreage  or 


oil  AZ'riJSftf™1)^6^  use'  J^Jr.?0"1  royalty/ pf  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 

S^SSSSfJlSSr^-  tiSSSMii8W!?v2  fengnt  at  ^  time  to  remove  a"  machinery  and  fixtures  placed  on  ^id^nd,  including  the  right  to 

iZSiJS^SiSJlS^iSS  denlled  lhan  20?  t0  the  5°-use  or  now  on  safi  land  without  the  consent  ofthe  Lessor 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

the  fSJJSrS^^  *E  assigned  ^       to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 

SSS  ^^!SS^^lSx1S^m  **  t5,-s-lease.  sha"  6x160(1  *o  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors, 
hSS^upr^fflSf Si  i^JI!; ,k 0  <Sian?e  or  d!2slon  /nJ^.o^neJ?1hiP  of  ^  land" royalties,  or  other  moneys,  or  any  part  thereof 
SffS^S^^fi^SSR^  °mK°IIs  Ornish  «?e  n9hls  ^  Lessee,  including,  but  not  limited  to,  the  location  and  Siting  of  weHs 
S?JjLJf^SS?  S^r^n^on'^<?S^taJ2d,n9  anv  other  achjal  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its 
SSS?*hSIL2LS,H£J23  °£  division  m  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the 

sS  rS^  W  °wner  °!m  !»  ™  sixtV  (6(»  days  aftef  there  tmV£fSSSSto 

hSaS^SJSXZ  £  J]£i)rJS.-pn^c,pai,?aceif  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or 
c fSPSdXES^  % ertheL°^ina^ or dii'y  OOP168  « the  instruments  which  have  been  properly  fiSdfor  record  and  which  evkfence 

^ff££to!iS^Si^!!?^  hnd  P^W'  transcripts^or  other  documents! assail  be  necessa™i^hTc^nim  of 
S2L^f2E21S .^SSS8 1  me  valldrty* 01 Fiuch  ctan9e  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
ta*p£S3S Mb? P  V  r0yah,es'  °r  olh8r  moneys' or  Pan**^. to  the  credit  of  tfie  decedent  in  a  dep<Kftoiy 

nntififi  I«S  6?S3«!^sS2LiS2flsi3or3  ^l1  438seeJ5s  1101  ^niplied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall 
SSrt rrfSi  "rJffl&Sff a^aSSS8^ In  what  ""P**8  t?6?6  has  ^achecl  this  contract.  Lessee  shatthen  have  sStyMdays  aft? 
shaH  D^SlKSto  «S  hnvSS  S  ^SSE"?!!?  to  meeLa  or  aiK  Part    the  breaches  alleged  by  Lessor.  The  service  of  saicfnotiw 
tSSr  SmPSSSlJ XiS^ff19^ ac*K?1     Les^°Lon       lease  ™  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of 
SSiSS  fSi!SUfS!S^^\       on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all 

tSS^£S2AS?2!K£Si  iAdJ?!ISia£ldm,si!on- °r  REXm^8?  Less^ n?J Me*to  I*™™  *  te obNgations  hereunder  If 
an?  oS^^^^  t  ^niuS;  i^^f^ffef  E?a,nJn  ^P8  and  effect  as  to  (1  sufficient  acreage  around  each  well  as  to  which  there 
^^^SSTL^SS^hl  a£S^Z  maJomum  albwabte  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty 
SS6. s2u3E£  ac£La9e  t0  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well  or  in  such  shape i  as 
Sfch  and  *  **{  and  iByded  in  a  P00^  unit  on  ^  A1*®  are^lSrL^see  sS  eto'Sw 

intere\teLrSund1^^^^^  ^J?^  ^JP*  ?»  daim-s  of  aM  P6^0"8  whomsoever.  Lessor's  rights  and 

^SSR^^^Mi&S*^^"!^^  .any  roo^es.  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 

riaSo  me  hSS Jfit^rit ^*15^  t?"* for i:essor'  a*181"        ^  ^  and  be  subrogated  to " 

SS£ ?SnSr2eJ£5SlaS2  k  agS*f2B8W«2unts  ^  P3^  f0111  !?V!Ltae8.Pr  otner  Payments  payable  or  which  may  become  payabfe  to  Lessor 
i^SSSSSSS&SSt  iSifiSSZSE^JiSt  if*S In  ?e  ^*  aas^ulSiur,  oroU  minerals  in  all  or  any  part  of  said  land  than  the 
ESlSSnS  fJ&AvSS?  Lesso's  ""terest  is  herein  specified  or  not ,  or  no  interest  therein,  thenthe  royalties  and  other 

a^ardM  lease  sha" te  bindi^  -*  Party  wh^eM 

well  r^i^1^™^*    fi^f3!^      I!le  .exPiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
mTnfl JSSSSlb  hS^^  V6^6  ,s  ?S  rarKkicong  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
SlS^hff  JSiS^Si^S!^  determined  to  be  invalid  pr  2  any  o&ier  cause,  whether  similar  or  dissimlar,  (except  financial)  beyond  the 
^Kl^Jfi  SLtSfTJ^JWF  ^         snalLt?e  emended  until  the  first  anniversary  date  hereof  otxumng  ninety  Wor  more 
days^fdlowing  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  cleSy  had  not 


.  13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  Lessee 
SSS^a0^?'  a  *T  wh,?h  ta?        i™**  and  Lessee  intends  to  frac  shall  be  deemed  a Twell  capable  of  producing  in  pavina 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed  OI  Pr°aucmg  >n  paying 

surfaceVeSn^tons^0^^^  vicin!&  of,lakllland'  governmental  rules  or  ordinances  regarding  well  sites,  and/or 

i^ifif^S*1!0"5  as  may  06  864  forth  n this  lease  and/or  other  leases  in  the  vcn  ty,  surface  locations  for  well  sites  in  the  vidnHv mav 
Hriii£l^?J?r(Jin^ee^ay  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking Tor  offoSS  Therefore^ s^ce 
such  o'oSns9^  reSri?ed-or,  noi  a"owedfon  said  lender  other  lelses  in  the  S  ty    is  agrSd  %et  Sn? 

2SL  3? nducted  at  a  surface  location  off  of  said  land  or  off  of  lands  wtth  wh  ch  said  land  are  pooled  in  accordance  wrth  this 

5S^PJ?wd®d  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling  rewo^rkina  ^ucino  or  other 

lease,  exSpf as ?expw£\fllMd       intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR 


BY:  JOSE  L.  MESTA  BY:LUDIVINA  MESTA 

STATE  OF  TEXAS}  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT} 

This  instrument  was  acknowledged  before  me  on  the  f\  day  of  C^^Jo  beP  .  2008  By  Jose  L.  Mesta  Ludivina  Mesta 
husband  and  wife. 


My  Commission  Expif^8 


My  commission  expires:        D         ^  7*& 


Notary  Public 


